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OBJECTIVES

¢ Quick reaction time.
¢ Right decision maker.
¢ Property. safe.

¢ Minimize EXpenses.

¢ Viaximize assets.
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OPTIONS

¢ Do nothing.
» Have a will.
¢ Joint tenancy.

¢ Advanced estate plam.
— Revoecanle st
— POWEYS O Atterney.




DO NOTHING

¢ Probate

¢ Court supervises the transfer of your
assets after your death.

» \When Is a prebate reqguired?

¢ Advantage: Resoelves disputes and debits.
Orderly; procedure.

¢ Disadvantages: Lengthy, = usually: 1 year
Ol MGKES;

— 2 Menths fer appeintmenit;
— Administratively, more complicated.
— Einancially more expensive.




INRR=SHVAN =

¢ Dying without a Will.

¢ Your assets willl be probated and
distributed according te state law.

¢ Common terms:
— Community: Property e speuse.

— Separate Property, means divided hetween
Spoeuse and chldren.

— [feok Back 1 ner chldrens ne will:

— Secondimarrage:  Speuse and chlldren: ol pPro)r
makfage:




WILL

& A writing which contrels whoe receives your
assets through probate, upon your death.

¢ You choose the executor of the will. The
executor can elther be a pPersoem or
Institution.

¢ (e execuitor manages and diSposes of
VOUIr asset as you directed i your will:

¢ Inyeurwilllyoeutmay: name therguardian: of
Veur miner chndren:

¢ llechnicalities must e fellewed.
¢ /agUEeness creates; cost: /' lack oif effiect.

YW Young Wooldridge




JOINT-TENANCY ALTERNATIVE

¢ Often used for land, and bank
accounts.

¢ Problems:

— Creditors can take property jointly/ held
PrOPErLY.-
— [Rcome tax disadvantages.




ADVANCED ESTATE PLAN -
REVOCABLE TRUST

¢ It Is a contract with yourself.

¢ Other names are: “revocable Inter vivos
trust®, “living wWill®, “family trust™, and
“living trust”.

¢ [rustor

¢ Revocable and amendable, if Trustor iIs
COMmpEetent.

¢ lirustee: Manages the assets pursuant te
the trust document.

¢ IrUst dees noet die:
¢ Nl prelvate G trust assets; NERCE;, pPrVvate.
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PROPERTY RIGHTS OF THE
TRUST

¢ [rust ewns the assets.
¢ [rustee manages the property.

¢ lrustor retains pewer to Use
Property.




DIVISION OF TRUST ESTATE

¢ Easy because court approval Is not
required.

¢ [rustees can sign deeds.

¢ Elexible te make: gifts, I properly.
drafted:

¢ [Easier e tax plan due: te flexipiliicy.




DISTRIBUTION OF TRUST
PROPERTY

» Usually, after the death of the
SUrVvIiving spouse, the beneficiaries
receive assets.

¢ Tax return 9 months after death of
SUR/IVIRNG SpBUSE:




INCAPACITY OF SPOUSE
AFEECTING THE TRUST

& Successor trustees for Incapacitated
trustee spoeuse.

» NG conservator necessary. fior
Incapacitated speuse as te trust
aSSets,




TRUSTEES OF TRUSTS

& Can be the trustor or a third party
Individual or Institution.

¢ The trustee owes fiduciary duties of
care and leyalty te the trust.

¢ The trustee Is held tera high
standard of conduct.

¢ The trustee can be sued for
misconduct.




MARRIAGE & DIVORCE
AFEEECTING THE TRUST

¢ Some protection from “Community
Property” claim.

¢ On death, spoeuse Intestate share
UnRless; action.




RETIREMENT PLANS AND
TRUSTS / A BONANZA
POTENTIAL

¢ [rust cannoet own a retirement plan.
— (Retirement plans are held by people).

& Spoeuse should be the beneficiary, of
the other spoeuse’s retirement: plan
andi I ne sUch spoeuse them trust can
pe the altemate enelciar/:




TRUST DISTRIBUTIONS TO
CHILDREN OR
GRANDCHILDREN

(INCLUDING 529 COLLEGE SAVINGS PLAN)

¢ Gliiting te Relrs IS pessikble,, I preoperly.
diraited:




CONCLUSION — TRUST
SATISEIES MORE
OBJECTIVES




ADDITIONAL DOCUMENTS
POWERS OF ATTORNEY

¢ Health care.
¢ Directive to physician.
¢ Estate.




EXCUSES FOR NOT HAVING AN
ADVANCED ESTATE PLAN

¢ Irusts are too complicated.
¢ [ rusts are too expensive.
¢ I’'m too busy.

¢ et the KIds wWerry: abeult my. estate
afiter 1°n goene.

s Lawyer will lve invelved; I den t like
|2VWA/ENSE
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